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Kreye, Joseph

From: Bacher, Luke

Sent: Wednesday, January 10, 2007 10:26 AM
To: Kreye, Joseph

Subject: LRB 11471

I give Sen. Erpenbach’s office permission to draft a senate companion to LRB 1147/1

Luke Bacher

Legislative Assistant

State Representative Brett Davis
Phone: (608)-266-1192

Toli Free: 888-534-0080

Fax: 608-282-3680
Luke.Bacher@legis.wi.gov

http:/lwww.brettdavis.us
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AN ACT to creaéO.SGEi (2) (b) and 70.57 (4) of the statutes; relating to:
providing loans to persons who are paying more property taxes as a result of the

Department of Revenue’s error in calculating equalized value and making an

appropriation.

Analysis by the Legislative Reference Bureau

Under current law, annually, the Department of Revenue (DOR) determines
the full value of the property of each county and taxation district. This property
valuation is known as “equalized value.” DOR determines the equalized value of all
property in the state to ensure, generally, that the property is being assessed at its
full value. If DOR makes an error in determining the equalized value of the property
of any county or taxation district, DOR corrects the error by adjusting the county’s
or taxation district’s equalized value in the year after the year in which DOR made
the error.

Under this bill, DOR makes payments to any taxation district that certifies to
DOR that the most recent equalized value of the taxation district’s property is
greater than it should be because of a clerical, arithmetic, transpositional, or similar
error, and that the amount of the overvaluation represents 10 percent or more of the
taxation district’s equalized value in the year prior to the year in which the error
occurred. The taxation district uses the payments to make loans to persons who own
property in the taxation district and who paid more property taxes than they should
have as a result of DOR’s error. The maximum loan amount would be equal to the
erroneous increase in the person’s taxes. The loan amount would be collected by the
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state as a special charge against the taxation district for the year following the year
in which DOR’s error occurred.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 1. 20.005 (3) (schedule) of the statutes: at the appropriate place, insert
the following amounts for the purposes indicated:

2005-06 2006-07
20.566 Revenue, Department of
(2) STATE AND LOCAL FINANCE
(b)  Valuation error loans GPR A —0— 600,000

SECTION 2. 20.566 (2) (b) of the statutes is created to read:

20.566 (2) (b) Valuation error loans. The amounts in the schedule to make the
payments under s. 70.57 (4) (a).

SecTtiOoN 3. 70.57 (4) of the statutes is created to read:

70.57 (4) (a) From the appropriation under s. 20.566 (2) (b), the department
shall provide payments to any taxation district that certifies to the department, in
the manner prescribed by the department, that the most recent valuation of the
taxation district’s property under this section is greater than it should be because of
a clerical, arithmetic, transpositional, or similar error, and that the amount of the
overvaluation represents 10 percent or more of the taxation district’s valuation
under this section in the year prior to the year in which the error occurred.

(b) A taxation district receiving payments under par. (a) shall use the payments

to make loans to persons who own property located in the taxation district and who
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are paying more property taxes than they should be as a result of the error. A person
may receive a loan by applying, in the manner prescribed by the department, to the
taxation district in which the person’s property is located no later than July 31 of the
year following the error. The state shall collect the amount of any loan issued under
this paragraph as a state special charge against the taxation district for the year
after the year in which the error occurred and the special charge shall not be included
in the taxation district’s levy. Each person receiving a loan shall be billed for the
amount of the loan as a special charge under ch. 74 on the property tax bill succeeding
the loan. Except for interest and penalties, as provided under s. 74.47, that apply
to any delinquent special charge based on the loan amount, neither the department
nor the taxation district may charge interest on any loan issued under this
paragraph. The maximum loan amount that a person may receive under this
paragraph shall be calculated by multiplying the assessed value of the person’s
property by a percentage determined by the department as follows:

1. For the year in which the error occurred, apportion county, school district,
technical college district, and metropolitan sewerage district property taxes, and
state forestation taxes under s. 70.58, to the taxation district using the taxation
district’s erroneous valuation.

2. For the year in which the error occurred, apportion county, school district,
technical college district, and metropolitan sewerage district property taxes, and
state forestation taxes under s. 70.58, to the taxation district using the taxation
district’s correct valuation.

3. Subtract the amount determined under subd. 2. from the amount

determined under subd. 1.
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4. Divide the amount determined under subd. 3. by thé taxation district’s

assessed value for the year in which the error occurred énd express the result as a
percentage.

(c) The department shall make the payments under par. (a) monthly, based on

the amounts requested in loan applications to the taxation district each month,

except that the department shall make no payments to a taxation district after

August 31 of the year following the year in which the error occurred.

(END)
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Kreye, Joseph

From: Knutson, Tryg

Sent: Friday, January 12, 2007 12:29 PM
To: Kreye, Joseph

Subject: FW: LRB comments
Attachments: 07-11471.pdf

Hi Joe -

Senator Erpenbach would like to have the DOR suggestions folded into 1446 as a /2.
Thanks much.

Tryg

From: Gates-Hendrix, Sherrie L - DOR
Sent: Friday, January 12, 2007 9:23 AM
To: Knutson, Tryg

Subject: FW: LRB comments

Tryg - Let me know if you need anything more. Luke tells me this will have to be an amendment.

Will you or Sen Erpenbach be attending the Ways & means hearing on Wednesday morning on this?

From: Gates-Hendrix, Sherrie

Sent: Thursday, January 11, 2007 4:22 PM
. To: 'Bacher, Luke’; Knutson, Tryg

Subject: LRB-comments

HiLuke, Tryg-

Here are our thoughts on the draft.

It was our understanding that the proposal would apply only in those cases where the error in equalized value was due to a
Department of Revenue error. Under this proposal, the program would aiso apply to those situations where the error was
caused by mistakes made by the municipality in the information they provide to the Department.

On page 3, lines 6 to 7, the phrase "the special charge shall not be included in the taxation district's tax levy" may create
unnecessary confusion because state special charges are normally collected by the state through the property tax
settlement process. If the concern is that the charge not be entered into any levy limit calculations, then it may be better to
explicitly state that the charge is not to be deemed part of the municipal levy for levy limit purposes.

On page 3, line 8, the cross-reference to "ch. 74" is should be broadened. The authority to impose a special charge on a
given parcel of real estate or a personal property account is in sec. 66.0627 (1). We also suggest that a cross-reference
regarding the repayment of the proposed loans be added to the language in sec. 66.0627 (1).

On page 3, line 14 and on page 4, lines 1 to 3, we suggest that the calculation be clarified to better match general property
tax administration. By replacing the term "percentage” with the term "decimal”, some potential errors may be avoided.

On page 4, lines 4 to 7, the August 31 date could create a problem. Under s. 70.60, the Department of Administration
must certify the amount of any state special charges to the county (which in turn charges them on to municipalities) by the
4th Monday in August. In order for DOR to certify any amounts due under the bill, an earlier date (such as August 15)
would allow for sufficient time to get DOA the information it needs in time to meet the statutory deadline.

If you/LRB have questions you can contact me or with technical questions contact Paul Ziegler at 6-5773 or Ken Schuck at
6-0204. Let me know if you need anything else. If you could shoot me a copy of the final draft or amendment that would

1



"be great. | plan to attend the hearing Wednesday and testify.
Thanks

Sherrie

From: Bacher, Luke [mailto:Luke.Bacher@legis.wisconsin.gov]

Sent: Wednesday, January 10, 2007 12:41 PM
To: Gates-Hendrix, Sherrie L - DOR
Subject: Town of Oregon

Sherrie -

Here is a copy of the draft legislation for the Town of Oregon situation.
Can you please let me know of any concerns the Dept has with the bill ASAP.

Of specific concern, | want to be sure you are comfortabie with Page 3, Line 2, "in the manner prescribed by the
department”

Let me know if you need us to be more specific and if you need deadlines, or if you can handle that yourselves.

Thanks,

Luke Bacher

Legislative Assistant

State Representative Brett Davis
Phone: (608)-266-1192

Toll Free: 888-534-0080

Fax: 608-282-3630
Luke.Bacher@legis.wi.qov
http://www.brettdavis.us

07-11471.pdf (20
KB)



Kreye, Joseph

From: Knutson, Tryg

Sent: Wednesday, January 17, 2007 1:41 PM
To: Kreye, Joseph

Hey Joe —

Ways and Means in the Assembly passed out AB 20 with the Sub amendment and the simple to the sub.

If all of those changes can be incorporated into our version — that would be greatly appreciated.

Tryg
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AN ACT to create 20.566 (2) (b) and 70.57 (4) of the statutes; relating to:

providing loans to persons who are paying more property taxes as a result of the
Department of Revenue’s error in calculating equalized value and making an

appropriation.

Analysis by the Legislative Reference Bureau

Under current law, annually, the Department of Revenue (DOR) determines
the full value of the property of each county and taxation district. This property
valuation is known as “equalized value.” DOR determines the equalized value of all
property in the state to ensure, generally, that the property is being assessed at its
full value. If DOR makes an error in determining the equalized value of the property
of any county or taxation district, DOR corrects the error by adjusting the county’s
or taxation district’s equalized value in the year after the year in which DOR made
the error.

Under this bill, DOR makes payments to any taxation district that certifies to
DOR that the most recent equalized value of the taxation district’s property is
greater than it should be because of a clerical, arithmetic, transpositional, or similar
error] and that the amount of the overvaluation r@prnsonfs 10 percent or more of the
taxation district’s equalized value in the year prior to the year in which the error
occurred. The taxation district uses the payments to make loans to persons who own
property in the taxation district and who paid more property taxes than they should
have as a result of DOR’s error. The maximum loan amount would be equal to the
erroneous increase in the person’s taxes. The loan amount would be collected by the

NSV (W 4 ﬁii} N
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state as a special charge against the taxation district for the year following the year
in which DOR’s error occurred. :

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

. The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 AN SECTION 1. 20.005 (3) (schedule) of the statutes: at the appropriate placg; insert

2 the following amounts for the purposes indicated:

,s

3 2006-07
4 20.566 Revenue, Department of
N
5 (2)  STATE AND LOCAL FINANCE
6 (b)  Valuation error loans —0— 600,000

~ payments under s. 70.57 (4) (a).

SECTION 3. 70.57 (4) of the

) *

( 15 a clerical, arith%%tjc transpositional, or similar erri)égg, andtt the amount of the \
\16 overvaluatloni gepresents 10 percent or more of the taxation district’s valuation
7 under this ggéition in the year prior to the year in which the error occurred.

(b) A taxation district receiving payments under par. (a) shall use the payments

e loans to persons who own property located in the taxation district and who

e
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k\iagre paying more property taxes than they should be as a result of the err}/jA person

mgy receive a loan by applying, in the manner prescrlbed by the depa?nent to the
taxatlon district in which the person’s property is located no later t?ﬁin July 31 of the
year ;g}iow1ng the error. The state shall collect the amount of agﬁ loan issued under
this paraggraph as a state special charge against the taxatlgn dlstrlct for the year
after the yea\% in which the error occurred and the spec:tal/}zarge shall not be included
in the taxatlcsglstmct’s levy. Each person recelvm%fa loan shall be billed for the
amount of the loaél\?s aspecial charge under ch. 74 g;{ihe property tax bill succeedmg
the loan. Except forinterest and penalties, as frowded under s. 74.47, that apply
to any delinquent special charge based on th;g f(oan amount, neither the department

nor the taxation district\may charge ;x{{erest on any loan issued under this
Vi

paragraph. The maximum ‘1Qan am?ﬁnt that a person may receive under this
kY
\

Iri{ﬂtlplymg the assessed value of the person’s
d g(i;,, 45/’

) by the department as follows:

paragraph shall be calculated

property by a W;@m

1. For the year in which the erro‘l%\occurred apportion county, school dlstrlct

‘%

/. v
technical college district, and metropolitan sewerage district property taxes, and
state forestation taxes under s. 70.58, to the‘\taxation district using the taxation

£
district’s erroneous vg;lﬁation.

2. For the year in which the error occurred, apportion county, school district,

technical collegg’g district, and metropolitan sewerage distxict property taxes, and

state foresta,f{on taxes under s. 70.58, to the taxation district: using the taxation

dis tcﬁorrect aluation. \
3;( Subtract the amount determined under subd. 2. from the amount

det'?;:rmined under subd. 1.
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[y

ivide the amount determined under subd. 3. by the orr district’s

assessed value for. t ear in which the error occu ]
= P -

percentages < O
[ \%\x

) o
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providingleans to persons who are paying-more property taxes as a result of the |
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Department of Revent
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appropriation. —

enact as follows:

Mﬁ& do

N W,,Jfﬁﬁgﬁpeople of the state of Wisconsin, represented in senate and asse;

“relating to:

s@ﬁm@;ﬁn calculating equalized value and making an

!
i
|

e

S

the following amounts for the purposes indicated:

b

2005-06

20.566 Revenue, Department of
2) STATE AND LOCAL FINANCE
(b)  Valuation error loans GPR A

SECTION 2. 20.566 (2) (b) of the statutes is created to read:

SECTION 1. 20.005 (3) (schedule) of the statutes: at the appropriate place, insert

2006-07

600,000
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20.566 (2) (b) Valuation error loans. The amounts in the schedule to make the
payments under s. 70.57 (4) (a).

SEcTION 3. 66.0627 (1) of the statutes is amended to read:

66.0627 (1) In this section, “service” includes snow and ice removal, weed
elimination, street sprinkling, oiling and tarring, repair of sidewalks or curb and
gutter, garbage and refuse disposal, recycling, storm water management, including
construction of storm water management facilities, tree care, removal and

disposition of dead animals under s. 60.23 (20), loan repayment under s. 70.57 (4) (b).

soil conservation work under s. 92.115, and snow removal under s. 86.105.

SecTION 4. 70.57 (4) of the statutes is created to read:

70.57 (4) (@) From the appropriation under s. 20.566 (2) (b), the department
shall provide payments to any taxation district that certifies to the department, in
the manner prescribed by the department, that the most recent valuation of the
taxation district’s property under this section is greater than it should be because of
a clerical, arithmetic, transpositional, or similar error made by the department, as
confirmed by the department, and that the amount of the overvaluation represents
10 percent or more of the taxation district’s valuation under this section in the year
prior to the year in which the error occurred.

(b) A taxation district receiving payments under par. (a) shall use the payments
to make loans to persons who own property located in the taxation district and who
are paying more property taxes than they should be as a result of the error. A person

may receive a loan by applying, in the manner prescribed by the department, to the

T

taxation district in which the person’s property is located no later than gfgf the
4
year following the error. The state shall collect the amount of any loan issued under

this paragraph as a state special charge against the taxation district for the year

: -
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after the year in which the error occurred and the special charge shall not be included
in the taxation district’s levy. The taxation district shall assess the loan amount as
a special charge against the property for which the loan was made on the property
tax bill succeeding the loan, as provided under ch. 74 and s. 66.0627 (1). Except for
interest and penalties, as provided under s. 74.47, that apply to any delinquent
special charge based on the loan amount, neither the department nor the taxation
district may charge interest on any loan issued under this paragraph. The maximum
loan amount that a person may receive under this paragraph shall be calculated by
multiplying the assessed value of the person’s property by a decimal determined by
the department as follows:

1. For the year in which the error occurred, apportion county, school district,
technical college district, and metropolitan sewerage district property taxes, and
state forestation taxes under s. 70.58, to the taxation district using the taxation
district’s erroneous valuation.

2. For the year in which the error occurred, apportion county, school district,
technical college district, and metropolitan sewerage district property taxes, and
state forestation taxes under s. 70.58, to the taxation district using the taxation
district’s correct valuation.

3. Subtract the amount determined under subd. 2. from the amount
determined under subd. 1.

4. Divide the amount determined under subd. 3. by the taxation district’s
assessed value for the year in which the error occurred and express the result as a
decimal.

(c) The department shall make the payments under par. (a) monthly, based on

the amounts requested in loan applications to the taxation district each month,

3
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1 except that the department shall make no payments to a taxation district after

v
2 ff W@? of the year following the year in which the error occurred.
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DRAFTER’S NOTE LRB-1446/2dn
FROM THE JK;jld:nwn
LEGISLATIVE REFERENCE BUREAU

January 17, 2007

Senator Erpenbach:

This draft incorporates the changes made by ASA 1 to AB-20 and AA 1 to ASA 1 to
AB-20.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.wisconsin.gov




